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1. Background
1.1. Imtradisction

The Maharashtra State Electricity Transmilssion Company Limited {MSETOL hereafter) [5 5 Cvnipany
formed under the Governmen: of Maharashirs General Resolntion Nea. ELAaIDDBEF.r:.ESEsthag-
2/Urjo-5 Dated 24-01-2005 on 6™ Jung 2005 cegrding to the provisions envisaged in the Electricity
At 2003, MSETCL has been reghitered with the Company Reglstrar, hiumbal on 31* May 2008
bearing certHicate La0109 MH 2005 PLEC 153646 undger the Companies Act 1955,

MSETCL has submitted the previous Petitlen for Anfual Performance Review (4FR) for FY 200810
il determination of Annuat Revenus Reguirement (ARR) for FY 201011 on January 30, 2018, The
Hun'l:l:e Commigsion, sfter due delferations jssped a detailed Tanff Order torresponding to the
afarementioned submpssion an eptembar 10, 2000, Aggrieved by the directives and Certaln errgr
SpPArent crept In the Impugned prder issusd by the Hon'bla Comrissian, MSETE, subsequently hag
fifed a Reviaw Petition under Alfidanit [listing specific Brounds on whidh it sought rewew Agalnst
spedific aspacis of the dataked tarlff orcter) with the Hor'ble Comrrission on Octoher 2, 2010 The
Hon'ble Commission afear validation of the pea rade by MSETCL had Istued review Lariff arter an
Navemiber 30, 2010,

1.2, Provisigns of Reguiation/Law

MSETCL humbly submits that this Petition 5 being submitted PUEENE 1o the directhve of the
Hor'ble Commission vide Frs letter radf, MEHEITariHHDlHﬂH.-"DDBEl dated July 7, 201% and in the
hearing on Case no. 85 of 2011 (n the matter of "Patiton of MSETCL for appoval of Aggregate
Revense Requirement for Fy 2011-12, Anrzl Revlew of Ferformarece for FY 2010-11 ang Trulng up
for FY 2000107} hafd o July 11, 2015,

Further MSETCL humbly submits that Regulations 17.1 and 17.3 of MERC {Ferms and Conditions of
Tariff] Regulations 005, provide as under:

“Regulotion 17,1

“Where the aggregate ravenue reqUirement and expatted revenus from tartff omi cherges
of v Seneraiing Company or ticensee |3 coverd utder @ multiyear Loriff fromework, them
such Gertergting Lnpaay or Utences, os the cgoe may be, sholf be subiect to enaugl
peormance review duning the conirad pertad in gorordarce with phis regularion,

Annual Performance Review Petithon af F¥ 2078.17 - MSETCL Page 19



{a) A Lomparisen of the auditeg pedformance af the applicant for the previogs
fenancial year with the GEproved forsoast for such previous finonciad vaar: ond

&) A CoMpanan of the performance of the Spplicent for tha fimy hulf of the eurrent
Fimoncial paar with the epproved fovecast for the circene francial pegr”

MIETCL humibhy infarms that the computationsl detsils In this regard have boen Rurnished in tha
data farmats specifiad by the Cammisslen for the APR petition and are attached az Annexue 1,

Annual Performanee Review Perition Qf F¥ 81011 - MSETEL, Page 20



2. True up for FY 2009-10

MEETCE hurmibly submits that the Audited Accounts for Fy 2009-10 (enclosed a: Annexure-2) hayw
bear Rnalized, MSETCL therefore seoks trie Up of expenses for the vear FY H09-10 a5 per tha
audited accounts/nomative Paramaters under MERT [Terms and canditipns of Tariff} Regulatigns
2005 as applicable for varkns heads of expendlbure. Further, al| computations are prasentsd in
Spreadzhest data formats specifled by the Commibssian for submission of ApR fetktion, which are
separately submitted in g Commpiter readable dite along with this petition,

2.1. True up Summary

The fallowing table summarizes the truing-up CLomputation for FY 2000.18 For approval by dthe
Hon'ble Commisslon. MSETCL alsg pravides the detalls af truing up in the sibsequent paragraphs:

Annuaf Performance Review Petition of FY 2010-71 - MAEETTY, Fage 21
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Takle 1-1: Trym up Sumntary for FY 2009-10 [mciny bt Bs. Crore|

Fravioud Yaar | 20085-1i7)
" Efficienty
Bl . . : Galn
L3 B Pl iy Fronisiceg Tros-up fLosa) Py
T rE 1 Truetip. Fectuni Rtz rerum Shaped | EMtimnem:
Mmq g with of MSFTEL
TE
A | Fxpendihure
Operatlan & Meistenanes Expenses 12200 854,50 3tal E54.50
11 Emplovee Evpenses | 46530 LR -85 430 78
1.2 Adminisiration & Gensrmy Expanzes | 77,10 11688 4178 118.83
i3 REpis & Maintenanee Expenses | 270,73 FHS 2P 29.48 0537
Dupreclation, mcluding sdvanes agafna
F) ) Inthan 3. 75 358484 B3.14 &9 89
3 | Irterest an Long-term Laan Capital 16378 Igrnz 2311 Iayan2
brrtesr et on Whewking Capltal and on
4 CONSUMeY Satyrity deposits 3640 42.06 5.B& 13,95 2811
5 | Oher Mterest and Angnce Charges 11.04 16.70 ~3.24 5.M
§ | Other Eqpeties 070 2517 2447 I5.17
7 | Income Ty, 139.65 &43.00 -79.85 E41.00
B | Contribution ta CoRtingency reseryes 2481 25,98 1.047 25.38
Tt Expettrid it ura 151364 | 180532 J1.50 1551.2T
B | Aehwy on Equity 410,87 L F R E 1135 447 33
| Aggriyate Revenue Requirement 1979458 [ Muarex 123,08 2023 60
B | Revenoe
1 [ Rewvenue frorm tranasission tharges 155344 1556.24 180 L
Incarme from whenfing cantral cactor
FJ POWEF £ Gog 8.0 8.50 0.0a 8.50
3 | Other Intome E2.59 120,32 373 120,22
Tots Income 1643 93 1EES 46 40,53 1685 46
E | True-up
Revenve Surphus / (Gap) -279.58 -352.18 A2 53 -3 15
Tree-wp of FY 2008-05 acjusbed In L3 -r9.E3 ~15.42 1583
of Fr 200%-10

Artwal Performance Beview Petivign af FY2010.11 - MSETEL Pape 22




Privvbius Yagr
s w | Eficiomey
g Puvcubi Froustion Tomup m b
W : ITruebg: | el | Hiovdieme Engrag | Prriimoent
IMERS) nt il of LS ETCL
.. T3k
3 | Carrted forward Trulbreg up em ot far FY -54.83 -¥9.41
HD08-D9 a5 per MERL order on review
patiticn Caze ng, 73 of 2010
% | Mt True-up amaws of Fr it09.10 -355.3% -497. 76 4830
g | "™eentlve on Tranernission Avallabitity of 36,30
H¥AC Syatern :
F | oentlve on Transtission Ay adlability of G
HYDC Systern
G | Toakl True-up At Required ~309.58

MSETCL requests tha Hon'bla Commisslon o altow truing up for FY 2009-10 as provided i the
aforementioned tatle, MSETCL is detailing the ratianals for truing up for same of the key iszuss in
the subsequent paragraphis.

CRPENEITURE SUH HEARL

2.2.  COperation & Maintenancg Expenses

Operation & Malntenance Sdpense: comprise of Employee expenses, Adninizirative & Geners
expenses and Repair & Maintenance expenses. The vamparisan of the Q&M expenses allowed fy
the Han'ble Commisslon with the actual imcurred by MSETOL 5 a8 below:

Table I-2; Operatien & MaRrenance Enpensas far BY J009.10

R Crorg

Aflual a5 per ardited

IlERL
AE pravad

Po:rticulgrs Acccunty Tariff

erib for 2009, 4

Employee Epansed 46520 430,36
Adminstration & Genaral Exponses Frin I18.88
Repalr & Malnkerance Expenses 27578 0527
Total O & M Expenses 109 B350

MSETCL Submisgion

Amaval Performance Review Petitipn of FY 2002-1 1 - MILET, Pape 23
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MIETCL subwnits that the ackgl OEM expenses hag manginally irtreased as comparsd 1o the
EXpeNse approved by the Hoo'hle Cornmission, the morease I under the sub-heads ARG and AR
expansas. The ratioigie for the devlation is discussed in the subssguent sections.

Employes Bpensas

The table below taptures the Employee cost as submitted by MSETCL In APR petition for Fy i009-10,
the ekpense as approved by the Han'ble Commission in the previous APR order and the artual
Expensa as [Acurred In FY 2008-10

Annwal Performance Review Petition of FY 2018-11 ~ MSETYY, Fage 24




Table 2-3: Empknay Enpenses for Fr 2iHm-10

WEETCL Aciuzl as ges
it LWbimi€ s o 1y R i Aurdrled A for
Parlicndgi L1 APR far by ERL Apnenwed FY 2009-1n0
210 [Meildp. mag)
Grogs Employee expanses 573,74 453,95 444,69
Effect of Migration 0 1971 1271
Effact of creation of new past 1254 12,54 0.0
Provigien of Leave encashment to by
Brortised over 5 years starthng from
FY 200507 F¥ R | 23.27 £3.27
tew: Capluimatics (01,221 [an.az (57.31]
Mt Employer Expenses 56%.31 RED. 20 A0 35

MSETCL submits that the aotusd emplayee sxpense for the FY 200930 ic jegs than approved
emiplayee axpensas on arcount of redured leave encashment proyision,

MSETCL humbly submits the Hon'hle Comrissdan to npprove the SMployer expenset as par the
audired zerounis.

Adminkstrathve & General |4 & G} Expenses

The table below Interprets the sumimary of approved and actual ARG EXPERSES for tha FY 2008-10:

Tabls 2-4: AZS Enpenses ar £y 2003-10

WISETLL Actuad s per

sbistiosion s Audited A/t faq
Fark ielars MERC Approve ]
ark-vielar PEr &P fat &7 VIZRL Approved Fv 2004810

Z0Na.1o fexrldg. 5 00)
GEross A &G sxpensss g3, 76 92 w12

Effect of Migration Kipaer 1] 20.23 20,21
Less: Copitalizaon 1570 LA0E43 {7 .58}
et ARS Expenses 84.05 7711 118,89

BIEETCL Submbsiog

RASETLL submits that the actual AZG expenses incwred durlng the FY 200810 are slgnificantly more
than that approved by the Hon'ble Commisslan. The Increase in ARG CHpenses s on account of
varlous factors as detalled below:

*  itMreassin rental charges

Antnual Parformance Review Petition 6f FY 2078-11 = MSETCL Page 25



AR
MAHATRANSCD

* Increase in cost incurred on securlty drangemeant 10 safeguard the transmisslon assers of
tifferent gircles, because the inoreasing asset bage alls fior higher secuTity arrangements.

& Expenses incurmed on account of oonstancy and prifessional charges paid by MESETCL

*  Mnohease |n rates and takes due to higher taxes In many circlas,

& intrease in payment of Electricity chargas.

Further, the capltalization of expentas has been lower than approved by the Commission, resiiking
into higher net ARG expences,

MSETCL submits that the costs incwred on ¥arious heads mentlened above are oruclal and
lagltimate and pertains to the activitles, which are glthear beyond control of MSETCL or to ensure
safety of asssts. Thercfore, MSETCL requests the Hon'ble Commilssion to accept the same and
approva the ARG mepenses actuglly ikurred as per the sudited acoounts for FY20a-10,

Repair ad Malntenance [REM| expenses

The tatde helow Interprets the sumimary of approved and actual RER expenges for the FY 2000-10;

Table 2-5: REM expenses for FY 23d39-10

s Crove
mALEMCL Aerwal a5 peay
i sichmilss tua e Audicd Afe for
Farkicaars Pt APR o E Y PEERC Approwed F¥ 3009.10
ADDGD L) lenlde. SLOHCS
Gross A & M expenses 362.72 304.22
EFfect of Migration Impact ] 1,53
Less: Copttafisoton {0.30) [1.48)
Het REM Expensas 35249 215.1 a2t

MASETC) Submisgion

MSETCL humbly submits that the RE&M expiense gllowed by the Hon'ble Commission does nat reflect
the actual REM axqpensa requlrernent of MSETCL for past many years. The reasen for higher A& M
exgenses have been submitted and pleaded for approval in the APR petitions for previous years,
however, MSETCL would ke to reltarare the same rationale as describead Belpw:

a. Vintage of Azsst Bgsa

MSETLL submits that the useful life of the RRSHEsion Bstets 33 specifled in the MERC (Terms &
Canditlons of Tasiff) Regulation 2005 |s o5 years. Voltage wise vintage of transmission astet gf
MSETCL [s reRected In the figure below:

Arnual Performance Review Fellthon af Fr 2090-11 - MSETCL Page 26
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Fegure - Vintage of Transmiscion Lines as on March 11, 2010

Vintage of Transmission Lines

L "ll. —

S0kY 400KV Z2ORY 132 kY 10kY  J0oky bt kY
We-Myears WI-20vews B vears BH-A0 yiar W 4B v

Flgurs 2; Vintags of Tramamission bays aj on Marzh 31, 2010

Vintage of Bays

- . EmA__ IIII. ll | -.I-l N

S00KY 400KV Z2okv 13IRY 110k 100 kY E kY
El-10yearns BIOZ0psarn = O0-A0yveas w40 YU B30 pears

JRN—

Seyond the useful fife of the asset, the performance of tha assets deterlorates gradually. After
cornpletion of the narmal llfe, gither the existing network infrastruciure is 1o be retired or & mafar
Renewvation and Modermization s required to be carried out o restove its performance o a
reasonable efficency feval. Howayer, if at all these assets are neaded to ba put nto aperatlon, this
resulls into higher malntanance expenses becaute of requent repair activitiss to ensure safe and

SELure ENergy fransaction aoross the network.

Araval Performance Review Petition of FYZ010-11 - MYETCL Paps 27
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k. Rie In Transmivsion Assets

There has been substantlal capacity additlon In the transmdssion agset base of MSETTL aver past few
years ard sa is the requirament of rapair and matntenance aHpenses for Increasing asget base. The
fis# in transmission asset base sknce Inception of the company is showr balgw:

Figure - Fice In Testsmlsslon Aster

Rice In Tranzmizsfon Asset
[KiRalila} AT
SLooh ST
BN _
Fo00 Ansoo
o K Fr00
B, Khai 110y
4005 FE000
F 000 ikns
20050 45
1.0 BE ki)
4] — — L] =] | I350d
Sy o507 e rln grtal o] LA -5 200 |0y
_— el it N0 oF Sulatakionm ——Tiswntam l=abop Lhitez in ok k ygta |

Hot only the increasing asset bese but also the transtermation capacity of MSETECL hawe increased
slgrifleantly and are shown In the figure below:

Fhgure &: Rise In Translormtation Capacheyin Mua

Rise In Translormation Capacity [in MVA)
¥3Tar
; B 1 EH
E5.75D RTTIE 1580
F005-086 200607 207T-08 200809 2009-10
== Transforuation Cap.aciby

M3ETLL submits that as the assat base ncreases, the minitmal operdtlon and mainterance cost
requirement for such intrezsing asset base also increases, eaning theraby the Increasing assel
base will have a proportionate beaing on the RE&M requirament, which is bound to increase
because of this.

Arnual Parfarmance Review Pefition of FY 2076011 = MSETECL
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.. Hatilng Mameenane

MSET{L is entrusted to ensure the safe, Secure and adequate enefgy transaction across the state of
Maharashira, Apropos to the growing demand-<upply gap In the itate, it calls for yreater
respansibility on MSETCL to ensure safe operatlon. The Inrerruption of singhe aquipment of 200 kY
and ahove results Into tremendous ravenye s for the state with regard to shutting dewn of the
industrles and commercial locatlon caygsed by lack of power. To awoid such revenue Ioss, such
transmission fines and equipment calls for 'Hot e Malnienonce’ as their atevance from the
normal operation may result Inte afectrlclty havos in the States,

The expenditure on "Mot Line Muintengace’ for eight hes is 15 % of the toksl revenue |oss for elght
hrs of interruptian on Fingle 400 kY llnefequipment. The 'Hal Lige Maiatenonce’ aof the Hnes
#ouipments is definitely benaficial to MSETCL & akso helps to keep the avallability and reliybulity
pararmeters at required level,

d. Prevantive Maintenance Fractkas

b wake of the vintage assets, MSETCL has adopted a praventive makitenance practice tg ensure safe
and Secure operation, MSETCL pericdically conducts regtdual Iife assessment af L5 assets o ensurs
high level of availablllty in general & ta avold loss of generatlon ak power station attachad substation
in particudar, on account of unforeseen/impredictable equipment fallures, In this regard, the
necessary instructions issued to each of the field office fior replacernent pf tquipmeant exceeding the
perroissiile Iimits. Suth malntenance practices calts for higher RAM expensas,

Consldering above-mentioned factors of orucial kmportance, the dsallowance of REM EXDENSES may
have an adverse bearing on MSETCL's responsiiility to ensure safe and secure enengy transactians
DS staka,

Therafare, MESETCL humibky requests the Heor'ie Commission ta consitder tha ratiomale and ailow the
nEL entiterment under REM enpenses, after Apphying the sharing of gainsMoss principles of MERC
(Terms & Conditlons of Tarff) Regulation 2005, a5 B I05.27 Crore,

2.3. Capitai Expenditure and Capltalfsation

MESETCL Submiggion

MSETCL while submitting the APR Petition for FY 2009-10 envisaged that the capltal experdiiture for
the FY 200510 would be As 300042 Ct 3 against which MSETCL envisaped capitalization of assats

Annual Ferformance Review Petition of FY 2010-17 ~ MSETEL Page 22
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amounting to Rs 90753 Crore, however the Hon'ble Commisslon in the ARR order for FY 2003-1D
approved capitalisation of As, 472,80 Crode,

A5 Crora

Asset Caplimlsathon 753 4280 Pl o)

The actual investment made durlng the year was fs 2363.55 Cr. In spite of the lower impastrment
durlng the year, MSETCL has achleved higher tapitalizatton of K5 1124.2% Cr. The scheme wise
capital expenditure and capitalization is provided i worksheet F4.4 FY 2002-10 of the Excel Format
submitted along with the petition.

‘Table i-&: Capial Expenditure and Caplwlsation

I
MERC Approwed schermnes (DPR a8 18408 81 1301.17 L7 02
Schemesl

Schemes submitted to MERC for 83 3719.69 341 45 252.38
approval

Schemes sanctioned In MSER

Ferdod costing Rs, 10 Cr & abova

i daimorinin, 34 1195.73 103.79 11534
MERC)

Schemes sanctioned costng <

Rs. 10 Cr [Non DPR Schemes} HE 2820 Bl gl
Total i3l 234901.09 1363.55 15:4.29

MSETCL further submits that the regulatory compHance for getting appraval of capital expenditure
schames has been duly fdlowed before implementation of such schemes, The process of capltal
axpenditure approval adopted by MSETCL is presented in the figure below:
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75 ™ =
! Lot approva from \// " Bgard approval on the
competent authority 25 " «cost by submitting the
per Board delegation of . pustification and benefits
3 rﬁmrrltlillet'-' p. N accrued frﬂI'l the same J
b5 i & npn-OPR scheme? submit the OPR to the
- Hon'bha Commission for
approval
i No / \
L
Buridle similar nar-DPR
schemes to make a single :
TP scheme *
tmplementation of Capex
sthames uppn approva from the
Hon'ble Commilssign

For Capex schemas costing up te Bs.10 Cr, Internad appraval 5 taken from competent authority as
per 8oard delegation and accordingly capex |3 ncurred. For schemes, casting more than R 10 O
approval of Board Is taken and forwarded to the Hon'ble Commission for approval subsegquantly.
This has been done to consolidate product requirements and avail volume discounts In procurement
and mxecution. In most of such consolldated casa, the works are spread over more than gne drele
and aver one category of schermes, Tha catagories [dendfied are ag glyen below:

+ EVY{Evacuation schemes|
+ 55 [New substations)
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a L {Kew link linas)

+ TR |Transformer replacerment]
»  TA(Transformer addition)

= LE [Life extanslon)

v . (Other angiflary {tems

Im qrder bo monltor the progress of capital axpenditure schemes, a unique crcle code s alloteed viz,
Budget Contred Number [BCN). MSETCL has identifled a set of dedicared personnel gt the corporate
cfflce for monitaring of the schemes hased on the scope of work and associated cost of the
schemes,

MSETCL, tharafore, requests the Hon'hle Commission to approve the actual Gipialisation of Rs
1134.29 Crore a5 trua up for tha FY 2005-10.

2.4. Degreciation including Advance against Depreciation {ARAD)

The Hon'ble Commisslon In its APR order In caze 103 of 2009 lssued dated September 10, 2010, had
parmitted depraciation based on revised opltalization as per detalls tabudated below;

Tabie I-7; Dagratiation ~Approved Vs, Actual

FALETLI

A dal s per

AR submissien as MEALC Bugtized B dor
arliz alary i i
prr ASRE {er By Approwved i J07-10
20049 10 [eaclda. 5LDC)
Deapreciation 361.85 30675 3le.iz
Loan Repaymment durlng the year 292,52 292.52 189.88
Advance agalnst depraciation (AaD) ] 4] ¥1.66
Depreclation Including AAD 35125 30675 33988
MSETCL Submission

MBSETCL submits that the depredation as per the rates specified in the MERC [Terms & Cotdition: of
Tarlff) Regudation 2005 is Rs 318.22 Cr. Considerlng the opening Gross Fleed Asset [GFA) base of Fr
20G9-10, the dapraciarian for the FY 2008-10 and cormparison with FY 2008-08 is tabated below:
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Tade 2-§: Summary of GFA and Deprectation

s Crore

Addibion ot Actpry Elcarccladion LJusinp Bepreciatian ay % g

Lporip GF A
P lak A Dwsing 1he de the Y opaning GF 4

FY 20089 883127 559.09 33877 3.95%
F¥ 2009-10 10,389.11 112446 318,22 1.06%

The table below summaries the depreciation against the approved fipure by the Hon'bie

Caremission:

Table 2-9: Depreclation = dliowhnce againz Actusgl

RS Crare

M5k [LL sudnimsinn WILETCL Submiscigd as

Fireoulas - ctper AFR tor | v MERE Approwvied pes Audited Ay dar By
2009-21) Mum-Io

Deprec|athon 3h1.8% A0E.TS 31822
Opaning fargss Flxed Asset 10,387.93 8,924.73 10,359.11
Depreciotion a5 % of

opening GFA J.48% 309% 3.05%

Apropos ta the AAD, MSETCL submits that the actual |oan payrment during the year was Rs 389848
Crore. The source wise detalls of Inan and laan repayment are provided in format F4, F 4.2 and F4.3
submitted afong with the petition, MSETCL relied on the regulatory provislon of MERC [Terms &
Conditlons of Tariff} Regulation 2005, as reproduced balow:

“Regufaticn 45.3

Where the octuel omownit of loan repayment in ey financlol year exceads the amount of
depreciation offpwnbiy urder Reguittion 5G.4.1, the Trasumbssipn LUcsnsee sholl be
olowed an ocheonce oguinst depreciation for the diference between the actood ampunt
off stk repayment ond the aNowialbie deprecictinn for sueh finoncial yepr:

Provided that the advenca against depreciotion sholl be rastricted g 1716 of the princioal
gmount of loens thot ore to be repoid i such financiod year mines e amount of
depreciotion allowabie gnder Aegulotion 50.4.1;

Provfded oiso thoe the amoent of foon repapment, coftuleted it accoropace with
Regulation 48.1 gnd Reguiction £8.2 ohowe shal be assumed to be Increased by the
amount of such odvence sgainst depreciotion slowed to the Tranzmission Licensee;

Frovided ofsa that upon repapment of the entire lagn ofmound, The arigingl cost of the fved
assel shall be reduced by the amount of accumuiated denreciation cnd Oy the fodol pomgunt
of odvence agminst depreciation avalied by the Tramtmission Licermsee and twe resultimg
gepreciabie vaiue shall be spregd over the boloncs useful ife of the flxed oeser.™
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MEETCL submits that the laan repayment exceed: the deprecl#tion as per MERC norme by Az 71,65

Vable 2.10: Advanee agaist Deprecighion for FY 2000-10

Loan

Farticulzeg Resireciaion

Hec.ymant Deprecialinm

18.22 32084 1168

FY 2004-10

The detalled compautation is provided in the prescribed fortms of the Tanff Petition. The oversl
comparative summary of actual depredation along with advance againgt depredation fur FY 2009.10
vis-3-vls the amount approved by the Hon'le Commissian is tabulated betow:

Table 2-11: Summary of Fepreciation Induding Aab

Rs Crare

Capreciaion 361.85 06,75 31822
Lean Repaymnant durlng the year 292537 29152 389,88
Advance against dapreciation [AAD) a 1} 71.56
Dupraciation ncluding AAD 361.B5 I06.75 350,88

MSETCL, therefore, submiis to the Hon'hle Commibsslan b aligw the Cepreclation induding AAD a3
shown above and sllow tha true up amount of Rt 71,66 Crore mgakist the Dapraciation mduding
AAD for the FY 200%-10.

15. Interest on Long term Loans

The Hon'ble Commisslon b the APR order dated Septembar 10, 2010, far MSETCL had approved net
Inkerest expense of As 163, 78 Cr for FY 2009-10 after conshiering tha {nterest expenses pertaining to
long term loans only. The table below fummarles the [ntarast expences #pproved by the Hon'lde

Cominissign:
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Takble 2-12: Interest Expanses — Approved agalnsk Submilad

WaETLL

Farzicutirs i s H_. WERC Appsoved
oF EY

inan & mterast
Opening Palance 2809.55 1861.40
Additions 2037.57 39784
Repaynents 202,853 792.52
Closing Balance 4554 95 1356.71
Groys Interast Enpanial 423,39 200,85
Lass: SLOC Apportionrrant (053] [0.53]
Less, [ fexlztimy knans) [TBAs5] [44.94]
Less, N mew foons) (A2.38} [B.72]
Net Interest Exponies 351 163.28

MEETCL Subsilésion

MGETCL submits that the actual gross lang-term Interest axpenses for the £ 200910 are Rs 354.75
Cr for MZETLL a5 an entlty, Considearing the capatallzation and SLDC apportfonmaent of mparest
ENPERDS, the net interast spensa far the FY 2003-10 s shown in the table belew:

Table #-13: Interest Expense — Appeovied Against Actual

R Crare
MANEITI
IR MSETLCL
wubimissian oy
o MERL Subrnizsion s
Portivabzr per Al ; 3
pettler far Fr fdlproned S AHTMH '?'I :
233310 Tor by 2OUS-ZD
Loan & [mierest
Opening Balance 2808 55 1861.40 ZB05.42
Additions 203192 38784 148257
Repayrments 292,52 252 432,75
'Clnilng_ﬂilant! 4554.9% 1%56.732 385524
&Eross Interast Expances 42330 202,85 354.73
Less; SLDC Agportionment 2634 [0.63] (D.56]
Lees: IO fexhpting oo} {7686} [40.95]
[1LB7.171
Less IECInew foans) (42.38} [6.72]
MNat Inkerast Expenses 3031 .52 163.18 147T.02

MSETCL humbly requests the Hon'ble Commission o consider the trus-up amount of Rs, 23.748 Or
for the FY 2009-1G and spprove the suma,
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1.6. Other Interest & Finance Charges

The table below interprets the summary of approved and actual other interest & finance chacges for
the FY 20009-10:

Fable 2-14: Cther Intemast & Fingate Charged — Approved sgalnot acbual

Rs Crare

PELEAGI Suhmissian 3s

Particids 4 submession g% prr MiFRC Approwrd pier Aurite et &f¢ fur FY

¥R ipr B JOOO 10 20049 14
Guarantes Faes 1156 17.86 13.51
Finance Charges 9.72 1.99 3.1%
Total 1748 19.55 16,70
MEETCL Subemiasion

MEETCL submits that the Other Anance Charges mainly comprise of Guarantes Fee payable to GoM,
iease Rent payeble to S5BI and Bank Remittance (harges, Bank {ommlssian, et Hon'hle
Commission tn its APR order dated Septembear 10, 2010, has allcwed Rz 19.95 Cr as other intarest
and Minance charges, The summary of finance charges for existing stathons for Fy 2009-10, bated on
sudited atcounts have been provided In the talde mentloned ahove,

2.7, Inberest on Waorking Capital {loWC)

Hon'bfe Commission in Bs APR Order dated September 10, 2010, had approved As 3540 Cr a5

interest on working capital,

MEETLE 111k

it & partinent to note that while computing the true-up for Interest expenses on account of lang
term kaans, MSETCL has removed the interest component on account of short term working capdtal
kans.

A5 per the regulations, Interest on working capital has been computed based on the norms and the
actual audited elements of ARR Rke O&M expenses, amount pertalning to book value of stores,
materials & supplies and revenue from transmiscion charges, The detalled computation of warking
capital requirement is provided in the presoibed forms (Form 4} of the Hon'ble Commission,

further, the tarifl regulation stipnlates thak the rata of Interest on worlking capital shall ke equaf to
the shart term Prime Lending Rate of Stake Bank of kdla pravailing at the tme of hling of tarilf

e o Y e TP PP S
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patition. Accordinghy the normative mterest rate of 13% hes been consldered For astimating Interest
on working capital. The table below indicates the Interest on Working Capital approved against e
taltubated figure for FY 2009-10 by MSETCL:

Tohle 2-15: Intevest on Working Capitaf — Approved agalnsl Camputed gs per MERC Marms

H5 Crore

MZETLL

MTETLL
LRI MTRLT

Partic alary LR Esiog Foe

per & far iy Approviad
ATI-10

meerest an Worklng Caplcal 20,84 .40 42 06

F¥ 2005-31

I llrve wirth the Commission’s treatment of mormathve interest on working mapitad nits APR order for
FY 2009-10 |n the matter of Case No. 103 of 2009 dated Septamber 10, 2010, IQWC needs o be
treated 25 efficency gain if tha actual interest paid on working capltal 15 less than the normative
interest an working copital. As ger tha audited accounts, actual Interest paid for working cipital
ke is 0.2089 Cr. and hence the amount of As, 4185 Crore. (42.06-0.2088) s efficiency gain. The
sharing of this efflclency galn hat to be dane aceoeding to the Followdng princtple:

Table 2-16: Sharing of galas fncces for [OWE

e .
Amaunt ko be passed on to 1/3rd 13.95
transmission system Usars
Amogunt to be kept In resennes 1/3d 1385
Amourt to be retained by MSETCL 1/3rd 1145

As directed by the Hon'ble Cammission, as the amount dlaimed |s surmation of the amount kept n
resrsa okl amownt retatned by MEETLL As per the directives of the Honble Commission In ik
ovder dated May 28, 2009 In the matter of Cate No. 114 of 2008, a reserve has bean craated for
taking care of the amount of portion of I0WE %ape In reserve. In this regard, MSETCL Is submitting a

proof of Imeestment as &0 Annexure 10.

Therefare, MSETCL racpuests the Hon'ble Commisslon be approve the net eniltilernent undar I0WC,
sfter applying the sharing of gainglass principles of MERC (Terms & Conditions of Tarlfn Reguiation
2005, a5 Rs 28.11 Crace.

28. Other Expenses

The ta;l:ﬂe Belew surmmaries the actual, other axpenses apgainst approved by the Hon'bla
Commibsslon:
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Rs Crare

RSF 4L L MSETIL
e MERL : ;
Perticalens wibmisgian o . e Ll m-ssion for
[ LIN] NuLAII
B APA Frs bt FY T30
Other Expenges 13.76 .70 25.17
MSETCL Submbehon

In this regard, MSETCL woudd like to submit that the audited axpenses for 2008-10 under the head
other expantes |5 Rs 25.17 Cr, which b detailed in table below:

Table Z-1B: Break-up of Other Enpenses

ParnLulars Bsluals
Compansatlen For injwnies, death and | 75,530, s
damages 79.531
Forwign Bxchange Rate Varlatlon 79.57 19.73)
73.510,
79,511,
Miscellaneous 7125132, 0.67
18571,
Schedule 16
Pad & doubtfud debts wrltten-off 79.43 D.o?
Adpistments for Prlor Perlod Schedule 18 3405
Tetal 25.17

The financlel stataments of MSETCL for the ysar snded March 31, 2010 are pregared n the format
a3 praseribed under Schedule V| of the Compantes Act, 1958 as against earfer practics of pregaring
the “Annual Statement of Acoounts” as presaribed under Aule 5{1} of The Etectriclty Supply {Annual
Account} Rudes, 1985. Accordingly, previous year's Fgures have been rewsrked/ regrouped/
reclassifled wherever necessery to conform to eurrent year dassiffcation, Such reworking of figires
resudiad in creation of prier perled adjustment to fall In line with the Accounting Standarde.,

M3IETLL humbly requests the Commission ko true-up these other expenses 1o the tune of Rs 75.17
Crore a5 per the awdited sccounts and 25 thess are beyond conirel of MSETCL, it |5 requested that
thesa should be approved as actual.

2.9.  Return on Equity

The Hon'ble Commisslon in its APR order dated September 10, 2010 has approved the Return on
equity against the revised estimates submitied by MSETEL 25 below:
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Table 2-19; Beturn on Equity « Appreved against Revised Estimates

A Crove
MSETLL
T vihnnssicon . par MEFR
Marficalzng 2% fon EY 2000 Approved
10

Opening Equity for the year A047.09 2a87.47
Equity portion of the capital 18151 44 56
&xpendlfure

| Closing Eqeelty fior the year 322068 208207
Re{urn on Regulabory Equity at
the begrning of the year 426,59 A0W_ 25
Return on Equity partion of
capltal expenditure 1271 ne
::E::“’""“ an-Rexyintary 439,20 410.87

MEETEL Subinission

MSETCL submits that for computation of the rstum on equity, the MERC [Terms & Condltions of
Tark) Regulation 2005 has been relled which states the regulatary provisions as below:
5.1 Return or equity copitol

0.1.1 The Tronsmission Lioense= shail be alfewed o return ot the rote of 14 per cant par
aancm, in Indian Rupee tevrms, on the amavnr of approved equity copital:

50.1.2 The return on equity copitol sholk ba computed in the following menner
{a) Return ot the affownbie rate at per Regulation 50.1,1 obowe, applied on the amount of
equlty cupital at the commencement of the Snanclgl vear; plus

fb) Retuym of the ollowabie rote o5 per Regutation 50.1.1 above, appiisd on 30 per cent of
tha =quilty copttol portion of the afiowable capital cost, for the investments Pt ter i fn
transmission business, colerioled In occordonce with Reguigtion 45 omd Reguigtion 47

above, for such financla! pear........... “femphuosis mdad)

MSETCL submits that for the purpose of computstion of the Aok for FY 2005-10, the gpening
regulatory equity as submitted by MSETCL i its APR petition for FY 2009-10. has been considered.

Tha warking of tha RoE a3 diracted by the Hon'ble Commicclon results in b the true op of Rs 31.46
Cr for FY 2000-10. Therafore, MSETCL humbly requests tha Hon'bls Commisskon 1o approve and
akow the RoE as detallad in the table balow:
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Tahbe 2-20: Return on EQuity — Approned agamst Actual

R: Crore

T ATl PAERC MEETLL Subruseian
ot Apgioaed foe FY 2000 14
Opaning Equity far the year 2RET 47 3,047.09
Equlty Fur‘tiun of the capitad 04,56 25483
mupenditiee
Closing Equity For tha yvear 1958203 3271491
Return an Regulatory Equity at
the beginning of the yoar R 42658
Rerm on Equity portian of
capftal expenditire 6,62 1574
Total Return on Regudatary
B7

Eerulty 410 442 33

2.10. ' Intome Tax

The tabde bedow indicates the actsal against the approved income tad For the FY 2009-10:

Table 2-21: Income Taw — Approved against Actusd

MELTCL
Parlic alsr LUBrEslon ay pur MIEA.C MSETLL Bubmizsian 2< per
bl TR, APR e FY 20008- Rpproved Anrdted aycfor ¥ 2009-10
0
ncome Tax 213.1% 13965 543.00
MESETCL Spbmizsion

MSETCL submits the Income tix detalls s above mentioned for the trus up requlremant for FY
2005-1D,

2.11. Contribution towards Contingency Raserves

MERC [Terms & Conditions of Teriff) Regulstion 2005 specifles the pravision of Contributlan towards
Comtingency Feserves ta be part of the ARK under regudgtion 50,7 as reproduced bekow:

*S0.7 Cantribulion io contingency resensas

3071 Where the Trancmission Ucensee has mode on cpproprigiion to the
Cummgmﬂﬂnum,u:ummhnﬂmnmsﬂrummdmmﬂmﬂsmr
cant of the orlpinal cost of fixed axsets shall be cliowed towards such appropriation in
the calculotion of aggregate venue aplrement:
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Provided that where the amourt of such Contimgencies Reserves excesds five (5] per cent
of the ariginal cost of fived assets, ma such appropriction sholl be efewed which woukd
frowe the effect of increpsing the reserve bepond the soid maximum:

Frovided further thet the omount 50 appropriered shoff be inuvested in Secusitios
outhorized under the Indien T rusts Act, 1882 within o period of slx manths of the close of
the fTmanciof paor “lemphoss odoed)

MZETCL Submbsgion

Hon'ble Cemmission In its AP arder dated Movernber 10, 2010, has approved the contribution o
contingency reserves at 0.25% of apening GFA for FY 2009.10 and appraved an amount of Rs. 24,21
Cr. However the actual contributlon consideving the opening GFA for FY 2009-10 results [nbe
contribuzlon as Rs 25.8% Cr and the same shall be allowed to be recovered as part of the truing up.

MSEYCL hinnbly réquests the Hon'ble Comerission 1o approve and allow the trye up of Ez 1.08 Cr.

2.12. Revenue fram Transmisston Charges

Hon'ble Commisslen In its APR Order for FY 2009-10 of has dpproved the Transmission ARR a5 RS
1833.00 Cr For the FY 20059-10 and directed as bakaw:

"irrn-BOSEd 002 provisional truing up of vorkws elements for FY 200410 a5 discussed In
obove poragraphs, the Aggregate Revenue Raquirement for FY 2009-10 works out to K3
1833.00 Cr, a5 ogainst the amount of Bs 1853.48 Cr ppproved In the APR Order. Further,
consithering atuel révenve from ronsmissian rerdff during Fr X009.10 as Rs 1553.44 Cr
fbesed an opproved monthly revente from trensmission tariff of Re 156,37 Cr for the 3
nrenths of April ond May 2009 and apprived monthiy revenue from transassion toriff of
Rs 124,27 Lr Jor 10 months from Jume 2009 ta March 2010), the net impact of provisicam
truing up for F¥ 200910 works gut 1o revene gop of Rs. 279,56 Cr. Accordigly, the
Commission has considersd toral revenue gag of Re 355.38 €r during FY 200510, which i
nclusive of the revenue qop of A 7583 Cr after finel trvg up for FY 200303, white
computing the Aggregate Revenue Reguirerent for FY 2010-11 ... fooge S0Kemphashe
wdeg]
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Table 2-22: Trulmg up of Transrmission Charges Tor FY 300510

B Crore
Total Revenwa From Transmission
charges far the Year fincuding SL0C 1.576.02
charges)
Leas; 5L Revimuwe fowords SLGC
charges [140.84)
Less: Rewvenur from wiiestineg senimal (3,90}
Lecbor powear ba Gog :
Net Ravenue to MSETCL from Long-
Term Transmigsion Charges bt

MSETCL Sobmisslon

MEETCL submits that the revenye earnad for wheellng central sector power to Goa according to the
prindple enumdeted by Western Reglonal Power Commiltbes (WRPC), which was further sndorsed by

the Hon'hle Appeliate Tribunat of Elsctricity's judpmeant dated Decamber 17, 200%, as reproducad
babow:

B. In view of the above, we ellow the aopent ong set osive the fmpugned orger doted
2Bth fume, 2006 iasofar g5 It relates to recovery of Mransmision charges for the
Intérvening tramsmission system of MSETCL when i is used of Inter-Stale transmtission
ine. We aiso direct that mo coerche oction is to be foken to gisrupt transmission af
lectriclty to Goa ond direct MSETIL te contitue 20 accept peyment of transnnssion
sharpes 05 par the exlsting preveliing regionol nerms determined by CERC ond rose the
mew bilf accordingly ond adiust the povments, if mode, from the date the impugned arder
hes come inte affect.” femphasis added)

MEETCL further, submit thet out of the wtal tardf income far EY 2009-10, Bs 284 Crors s the
revenue from trangmission charges Encludes revenue frem short tenm ofén access charges as per
the Mol between MSETCL and Power trading companies.

MSETCL requests the Hon'ble Commission to consider the revenua ac mentlonad above for truley
up for tha F¥ 2009-10.
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2,12, Non Tar#f income

The below ndicates the nan-tarilf Incorme earned by MSETCL a5 per the audited acoounts:
Tatde 2-23: Mon-Tarif! Income- Appeoed agamst Actual

Rz Crore

MIBETLL SUBIfssion
A5 par dudied Afc
for Fy 234148-10

WHETCL

ST MUEE AN Ja sieT

Fart rulars MERL Approwied

OF foo P 20O0
b

8258

Mon Tarlff Income B1ES 12032

MIETC), Submission

MSETLYL herelry submits that the earned during the FY 2000-10 against the Non Tarl¥f Income is Rs
120.22 Lrare 23 per the audited artounts, MSETEL submits thet the main variant for sieh high non
Lasiff inoome 5 the Interest samed on other Incatte compared ko FY 2008-089, which ks year specific
results of markat ratiems eamed by MSETCL and is not sustainabls for future Years,

MIETCL, therefora regquests the Hon'Ble Commission to consider the same while approving the nat
ARR for MSETCL,

2.14. Total Revenue for FY 2009-19

Consldering the above submissions made by MSETCL the, 1able below summarizes the tetal revenyue
earned by MSETCL for the FY 2009-10,

Table 2-24: Tetat Revenue — Approved against arcual for £ 20410

Ks Crare
RITETLL
bubmilssian gy
per Audsied Afe
Foar FY 2009 14

WISETCL

YERC's

subititvinn ac
Lppirsal

pur APA for

PZivicular

Revenue fromy Transmission Charges 233648 1556.34
Réverios from wheellng central

B 0 Goa 8£.50 8.9 8.90
Bat Hon-Tariff Incorme for trulng up 82.59 B2.ca 1437
Total income for trulng up 2,427,97 L644.53 168546
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MEETCL Submission

MSETCL submits that thaugh tha revenus daim of MSETOL from wheeling central sectar power to
6oz [+ Bs 8.50 Crgre, however, the same has not been fealized completely and is stifl reflecting as
oukstanding amount n the audhed accounts.

MSETLL requests the Hon'hle Commnission to troe up tha total come a3 given above.

2.15. incentive on Transmission Avallability
The normative system avallability for the transmissign systerm |5 stipulated in Regulabion 49.7 of tha
MERC Tarif Aegulatians, a5 undar:

“Target ovoRubiity for ful recovery of anmigl tromsmissian charges

o} AC system; 25 percent
(b} HVDY bf-pode links and HVDC back-ro-ack stations: 55 peroent”

MESETCL Sybimisslon

MSETCL haretry submits the actual transmission sysem avallabMey for Its HYAC and MYDC netwerk

as below:

Table Z-25: Transmission System Awgilabnltity

! inanibidon Curis : =
HAL o3 AR
Hl'or 549G

MSETCL hereby submits that the actbal avallability for the HYAC netwark Wes much higher than tha
narms specifled by the Hon'ble Commission, the reason being the responshveness of MSETCL
towards the RAM needs of the system 1o ensura safe and rellaile pirever 35 atd when required,
M3ETCL would llke to put emphasls on the fact that the transmisslon systerm avallabliity is must for
ensuring safe, secure and reHabhe energy transacthns te the state of Maharashtra, which is fating
significant demand-supply gap n previoos Ye&Ts, maintalning such credentlals calls for higher REM
requireéments bamuse of the vintage and oid technologleal assets of MSETCL inhenitad from the
parent' orgardsation, viz., MSEQ.

MSETCE further submits that the transmissign avaitability of HVDC network has been slightly fower
compared 1o the norms specifled by the Hon'bie Commission. MSETCL further relterates s
submission that the system avaliabllity nonm speciflac by the Hon'ble Commission in MERC [Terms%
Conditlens of Tariff) Aegulations, 2005, has been & point of contentlon, however, MSETCL wayld
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3pprectate the partldpative spproach of the Homble Lommissian for considering MSETCL's
submissian b0 revise the norms for the systern avalability For HYBC syster, which has been inoluded
In the recently Issued MERC [RAYT) Regulation, 2011,

As per the dirartive kksued by the Hon'ble Commisslon in its Order i Case 58 of 2005, which g
reproduced as below:

“2.8.7 Accordingly, the Commission rules that the Irersmssfon foensee shell be entitied
10 incentive on achigwing enaug! avallaility beyond the torget avartability as stpulored
urider MERL (Terms and Conditions far Tartff} Ragulations 2005, i accordence with the
following formulg:

tncentlve = Annuol Yransmission Charges x [Annuad avallabilty schieved — Torget
Availtabiifty] f Torget Avoltabliey:
Where,

Atiuol fransmissfon Charges shall correspond ta ARR Jor the particufor transmission
limnsoe within State, as the case may be.

Provided that ag incentive shal be poynble obove the ovalfiobillty of 9.75% for AC
Ften and 38.5% for WD systerm [ emphiosis oddad)
MSETCL submits that the analysis of the £Hpensss pertalning tg the HYDC and HYAC systain as
i the table befow, Interprets that since M3ETCL hawa huge asser bace for HVAC netwerk
tompared 0 HYDC network, the expentes are proportionately allocated to these nevwork
bazed an the naset base,

Fahbe 2-26: Incantive on Tyapymission AoarabRIty

As Crove
HVALC B5.04% 174175 26,30
HY e 14 96%, 306,30 {0.13)
Tatal 140 v HOM7.55 .17

2.16. Pravious Year truing up adjustment in Tariff for FY 2008-10

The table balow fndlcates the presy|ous trubng up amount reed Lo ba adjusted In the tarkf for FY
20G5-1:
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Table 2-27: Proviows years troe up adjusbments
Rs Crore
Revenue Gap Truing up for FY 2008-09 583
Carred forward truing up amount for FY
200809 as per MERC ander an review 5981
petitlon Case ng, 73 of 2010 o
Torkad True up adisbment 135.66
MSETCL Subnyipsion

MIETCL heteby submits that the trulng up adjustment ps approved by the Honhle Commission in [ts
APR Order daved September 10, 2010 and Review DOrded dated Movenber 30, 2010 is Rs L35.66 Cr,
which has to be factored I the true up of FY 2009-10.

Considering the above menbioned rationale detofed by MSETCL, the Han'ble Commission
is requested 1o cansider the true wp requirement of Rs 483.81 Crore for FY 2009-10
exciuding the ftcentive mechopism on accountt of transmission system avallobility and Rs
S09.98 Crore o3 total troe pp amount including the incentive/penalty for transmissian
system avaliobility.
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3. Performance Parameters

il Transmission losses
The Hon'ble Commission In the APR Order of MSETTL dated 107 September 2000 has allowed 2

tronsnHssion loss of 4.85% as a normative lss for I0-5TS and the Commission observed that same
will ba reviewed ance the ABT rrretering at all imberface points gets compieted,

METLL had undertaken the project of metering all mterfacs locations of G to T, Tto D, STU to CT,
Gta 0 and D to @ at 2l EHV sub-stations Al imiya-state transmission Feensees and distribution
licensaes in the state,

Ot of 2213 Interface bocatlon, 2159 locations have been metered a5 on Februarsy 23, 3011 and
balance locations wiN fe metered By the end of tune 20171, The following table provides the status of
metertng:

Tabde 3-1 Status of ABT Metars instaled for Interfce LocaTinns

Ty i

oM,
fnLerlype

R EES MSETEL TATA Rinfra  KESF

Ceneration-  Metering Locations g5 g 4 1]

1 Transmission |nsmfied 159 33 4 0
Interface  palanee @ 0 ] a
Trnsmission- MeteringLocalons 110t 1.3 &7 B4

2 Distibution instlled 1959 166 55 80
Interfare  pajapee 2 D 7 4
Metering Locatlons 21 1] 0 D

mﬂ;‘:ﬂ";ﬂm Tstalled 718 0 0 0

3 1] 0 1]

The Commission also directed MSETCL to meter interfaces of inter utllity transaction points ke
TATA, Rinfra, and BEST within Mumbal area. The total number of inter-utility interface locations ta
be meterad at TPC/RInfraf/BEST Is 11,

MSETCE would like to sobmit to the Hon'ble Commission that an dcturate estimation of the ks
levels is mpossible without the ful-fledged implementation of ART meterdng. However, State Load
Daspatch Cantre (MSLOC) started campaiting kntra State System Transmission losses since Oct 2006
based on existing metering system. Hence, for the Purposes of the Annual Performance Review,
MSETCL submils the actual Transmission Ipsses level month-wisa &5 par the presant status of
metertng.
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Table 3-Z Transmisslon Loss of IntesState Trams. Eywtem

in %

2110 o Simkcr-1 11 ZIEh 11

B Wu o Munch ) =
HY i Hu b, HEL AL 111, [EvAL LI ILN

APR 4.93 4 452 3g2 4,5] 3. 186
MAY 569 in 4.57 1615 4.32 375
AN 4.63 in L 149 414 1261
JR 4.48 J.63 4.58 1439 4.3] 3. 364
.84 1% 4.22 3927 417 2.937
SEF 4,27 345 4,78 J.e32 4,14 3055
T 305 175 d.8] 3.407 4.32 2.8
HOV 530 im 49 sz 4.4 2945
HE 5.4 3.78 4,38 J.oEE 4,33 29452

O wl B W Gy Ler bd owm
E

11 lan 313 N d.47 d.321 L 2.fel
t FEB 485 185 438 2,549 407 2945
12 MAR 4.97 358 4,59 35373 - 2,976

TOTAL 455 L 4564 A5 41215 JuM

Despite the growing volume of electridty handled &y the transmission network of MSETCL, the {svel
of lasses In the systern has boen kept very near the normative loss level for the year as glven In the
Hon'ble Commizsion’s pravious APR Order. Going forward sisa, MSETCL shall strive to maintain this
level of logses i the system.

1.2. Peak Oemand

tnhd:llant Pegk

The Hon'ble Commission has Institured the mechanksm of fixing transmisslon Larlif on the basls of
concldent pesk demand, MSETCEL submits heveln the toincldent peak data from Aprit 2009 €Il March
2011,
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Table 3-3 Ex-Bus Coinddene Catersd Feak Derrand by the BFSEEMS when Maharashira registerad uy
Carered Peak Demand (g In M)

el

(PR N H1d 4 L2 L Y PR R ol 8 ¥ Fikl.-T% EBECST Talk

Apr-09 29 Apr-09 Fa | 11373 344 1402 620 13738
May-09 4 May-0o 20 11179 350 1408 657 13559z
Jun-09  3Jun0g 21 11103 351 1403 630 13457
Jul-09 I-Jul-(9 #1 10382 342 1283 567 12574
Aug-09 17-Aug-Do 20 11004 351 1351 B3E  133mz
Sep-0% 6 Sep-D9 20 1298 331 1454 £549 13753
Dt-09 28-0et-09 19 11387 AT 1463 ) 14146
Nov-(9 &-Now-09 15 11753 412 1347 728 14340
Dec-09  15-Dac-8 13 11487 421 1340 E7? 13545
Jan-10 E-lan-10Q 19 11350 451 1258 &50 13949
Feh-10 24 Feb-10 0 1177 455 1128 571 13851
Mar-10 30Mar-10 21 12548 483 1283 613 14932
Apr-1¢  13-Apr-10 21 13647 528 1230 650 15115
May-10 I7-May-10 13 1Lrg2 728 1241 862 i3113
Jun-10 1-un-10 13 12038 73a5 1265 BTV 14915
ful-11 24-Jul-10 14 12280 621 1007 634 14542
Aug-11) 17-Aug-18 21 11133 553 1141 SHe 13423
Sep-10  21-Sep-10 21 11807 ER2 1227 B35 14253
Oct-10 13-0¢t- 10 20 11865 B&1 136 L) 14427
Nov-10  3-Nov-10 15 11604 08 1294 724 14330
Dec-10 25 0ec-10 13 11535 G0 1005 E23 13554
Jan-11  3i-Jan-11 1o 12BR2 638 8o &30 Io0ER
Feh-11 23 Feb-11 12 12738 Fad S84 ) 15241
Mar-11  3%-Mar-11 18 13330 818 1108 TE1 1618
Average 11803 533 1250 671 14255

Hate: 11] The demsvid dota 41 eprrational (2] Tha Ey-Bn domand & eticubatad aftar Conclfieing tha sdrage oally pcfimry
CemEa miprtian for the retpecthe generatian type and utitity on monthly teebs [3) Mahsrehtes Seha and MSEDLE demand |5
Ealowsied from PPty S Wiy 36 TPOE-D, REL-O srd BEST dats i from ke gide,

Mon-CairmcHiant Peak

Manth-wise noncolngident demand of all distribution licansees iz given balow for the use amf
nfarmation of the Hon'ble Commisston,
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4. Provisional Trug-up for FY 2010-11

In this section, MSETCL has provided a comparison of ARR expensss approved by the Hon'hle
Commission in APR grder dated September 10, 2010 for FY 2010-11, vlz<vis the actual expenditure
infurred towards various elements of flaed costs durng the yeer. The detailed suplanations for
devistions in the approved expenses with respect 1o the revised estimates have been provided in the

fllowsdng paragraphs.

In this sectlon, MSETCL has provided a comparison of varlous expense head approved by the Hon'ble
Commission against the actual incureed during the period Aprll 2040-March 2011 and these figuras are
a5 per provisional un-aud/ted accounts prepared by MSETCL for FY 201011,

41. OGEM Expenses

Emplayes Expeticss

MEETCL submits that the manpower addition has besn intiated in the first half of FY 2030-11 and
approximately 3792 naw posts are fliled to meet the manpower requirement asising out of retirement
#nd new assets addltion. MSETCL subimits that total manpower additlon actuzliy happenad in FY 2010-
115 1910 and rests are likely to be completed in FY 2011-12.

MSETCL submnits that the manpower additlon requirement has been resulted because of the Hon'hie
Commdssion's divective to avold undertaklng recruitment in any grade, which remained in efiect for the
past three years. MSETCL, further submits that the as the significant capacity addition has been resited
in past three yezars and in corming years also, [t has planned ambitious capacity addhion of wransmission
Imes and bays, this calls for additional manpower requirement. In this regard, MSETCL has considersd
various companents of the employee expenses for FY 2010-11. The table below [ndicates the details of
employee expenses as revised sstimates for FY 2010-11.
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Tably 4-1: Employves Expansey —Approved Vs. Unaudiled actual

A5 Crore
MSFTLL Sulsrrnssion MSETCL Sybmiiss:ar

wWIER
trarticulies as = APd {pr £Y 2009. B s (ACTUal ax per un-

Approeed )
10 dii audmed sggaants]

Gross Ermployes Expenses 635,66 35.56 567.86
Adjustments for deferred prenision of

leave encashment for FY 200607 &5 per 3.7 2337 2337
MERC arder

Effect of craation of new posts 0d,29 0.00 0.00
EFfect of migration impact alowed m

Drder from FY 200809 £3.82 1971 1271
Less | Expenses capitalized (B0.55) {8467} {70.52]
Tatal Adjusted Het Emplovee Expanses s nas 540.32

Tha table below ghves the datails of manpawer of MSETCL in different gradas:

Takla 4-2: Gracke wise manpower position of MSETCE {Po.]

Farticuary A1.01.200% 3032010 T1.03.24:1

Officerf Managerial Cadre 19 19 15
Stalf Cadre

Technical 8,095 &, 594 11,718

Adminstrothe 1,658 1,672 1531

ACCOUNES artd Flrance Fi L) [FAE| &37

Cithers Technived amd Commerclal i1 135 135

Total {A+A] 10,551 12,433 14,342

Percentuge Rise (%) 18% 15%

M3ETCL, submits that the, even though the manpower addition is necessary considering the retirement
sthedule of existing emplayest and emvisaged transmission capacity expansion planned for the coming
vears, MSETCL has incurred 2 rise of 15% in ma npower addition over the year 2009-10,
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Admitnistration & Genarol Expenses
MSETCL hereby submits the revised estimates of A 8 Expenses as hetouy:
| Tatile 4-3: ARG Expenses — Agoroved Vs, Unaudited aetgal
Rs Crare

WILETCL Submis<ion

Pardicuiery dctual 2o per
articuier n in APR 206910 Appravad [Betual ze per un

RESETCL 3ubrnission MAEFLC

oudited acrgunts|

Gross ARG Expemses 95,63 7I.61 12828
Effect of mbgration mpact alowead In

QArder from Fy 200809 1] 20.23 o B
Expenses Capitallsed 15.08) 110.75) {6.50)
Mot ASG Expensses 89,55 §1.09 152.02

MSETCL further submits that the increased A&G charges incurred by MSETCL is because of the rising
ARG expenditure by circle offices caused due to higher electricity charges, Increased fus| expenses
tavsed by fuel price hike across state, outsourcing of addltional security arrengements and Inceease in
government inspectlon fees,

Repalr & Maintenance Experies
The revised estimate of REM expenses against the amaunt approved by the Hon'ble Commisslon {5
surnimarisad in the eble bejow:
Table A-4; Expenges - Appraved Vs, Unaudiled actuzl
A5 Crare

PISETCL Sbmission

Rurticuyfars Al s run
1 It at in ARR Mfu-10 Approvoo | Aetu sl s pEr un
i audited acceunts|

PASETCL Submuss:an PAFRL

Gress AEM Expenses 38343 201,32 05,53
Effact of migration impact sllowed In

Qrder from Fy 2008.09 4 1.53 153
Expenses Copltailsed 0.32) (047 (066D
Hat ARM Evpanies 36311 25238 297.40

4.2, Interest on long term loans

MEETCL submits to the Hon'ble Commisslon that MSETCL has undertaken 3 capacity addition and
system-strengthening program for the FY 2010-11 with a3 capital agutlay of Rs, 272007 Cr. MSETCL
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submits that the detalls of the schemes covering the caphtal expenditure of Rs 2720.02 Cr are detaied In
the Format 44 submitted 1o the Hon'tle Commission #eng with this petition. The tablke below
sumimartses the caphal expenditure actually achisved by MSETCL:

Tahbs 4-5 Catagary-wise Capltal Expendlturg

s Crore
PMSETEL Submission

Maturse af Gl e, [ACtual o per ua-agdited

acoounty ins Fy 2010 | &

Evacuatlan Scharmes 436.83
Systern Strengthening Schetmes 1336.95
Lile Extenslon 5chemes 130.09
Others ancilfary Schames B16.15
Total 272002

The profected capitallzation of assets is given befow®:
Table 4-6 Capitalisation — Approved Vs, Unaud|ted actual

R Crove

MLETCL submiss-an BASETLL Subrpscion

MERE
Part-culars o5 oer APR dar Fy : [A<biai a5 per urs auditas

2HEM- 1A HEREOE gocouniu] Tor Fy 2010-31

Ayzat Capltalbsation 283631 orr.ld e A ]

MSETCE further submits that the capltal expenditure incurred by MSETCL for the FY 2010-11 s mat
through long-term barrowings from major financia! institutions (Fl) ¥iz., Power Finance Corporation
Umbted (PFC} or Rural Electrification Corporation Uimited (REC). MSETCL submits that the funding
structure for the capital expenditure is in 3 debt: Equlty retio of BD: 20 as mandated by the Hon'ble
Lommission as well in the previous year's APR orders. The Eouity particlpation of 20% ic generated
thraugh the fncluding Internal accruals and the balance BO% debt funding is obtained fram PFC and REC.

MSETCL further adds that for the various capitz| expenditure schemes, forelgn Ioans have basn tg ken,
which have long-term repayment schedube and lowsr interest rate. MSETCL would ltke to tring to the
notice of the Hon'ble Cammission the risk of foreign exchange variation [FERV} In the deht furiding from

2 Cnky those bomawing costs thit e artrlbutable 1o the aCquisition o coanstrscion of qualifying astets are caplialized s pan of
the cost of sch aseets,
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faw foreign Anandal institutions. MSETCL submits that the in FY 2005-10, it enjoyed the gzin on foreign
swchange varlatlon, howevsr, the recent economic downturm and dramatic shift bn positlon of Rupee
ageinst forefgn currency has actually lad MSETCL to bear the deficdt of Rs 52.57 Crore in EY 2010-11.

M3ETCL submits that the frash drawl arrangements fram PFC and REC haye a moratorium peried of 2
vears and 3 years respectively and applicable interest have been talculated al the rate of 10.75%.
Howaypr h'iSErCL has alsa made a fresh forelgn currency loan draw] of Rs 244 50 Cr &t an interest rate gf
1).88% per annum from Internationai Finance Corporation {IFC} in the second half of FY 20:0-11. The
detziled computation of Interest on long term borrowings has been submitted in the prescribed formats
of the Hon'ble Commission, submitted along with this petition. The table befow summarises the artual
interest expenses against the interest expanse approvad by the Hon'ide Commizsion:

Table 4.7 Interesk on Long term Loan — Approved Vs, Unaodited actual

8 Crove

MSITCL MARLTEl Syhmission

Fartizular, LHBIMSEiur, s per MLRC Apgroved  [Actuaf as por pn-zuditea
APH far FY 2000. 14 Accoums) for Py 201i-11

Loan & intarest |
Qpening Balance 455595 1966.72 385524
Addltions J614.68 T&1 80 2291597
Repayments A06. 16 i656.16 361,69
Chosing Balance Broa.4T 1382.36 L7ES.52
Graw Inberast Expenses 721.71 23743 a5} 31
Less: SLOFE Apportiomment {088} 19.£8] {0,95)
Less: IDE fexiting foans) {37.35} {2L.11) 1170.00)

Less: 10T mew foovs) {419.15) 65500

Met Intarest Expensaz 265.21 151.20 2B1 A&

4.3. Depreciation and Advance against Depreciation

MSETCL has cakulated the depreclation, pn the operting Gross Fixed Asset (GFA} as per the rates
specified by the Hon'ble Commission In MERC (Terms % Conditions of tariff} Regubations, 2005 far
estimating the depreclatlon over FY 2010-11. For the purpase of this Arnugl Performance Review,
MEETLL has considered the opening GFA for FY 2009-10 on the basis of Audited Accounts of FY 200910,
Further, wdditions 10 GFA are [n line with the capitalization plan for 2010-11. The detals of such
expenses have been shown In the specific formats annexed to this peatition.
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Table 4-B Surunary of GFA and Depreciation

Earticelam Fy 2009 10 rv 2010-11

tAciual] [ RITRH
Opening GFA 10,33%8.11 11 51357
Asset addition 1.216.21 £313.76
Asset retframant 0175 43.44
Closing GFA 11, 51357 13, 783.89
Depreciation during the year 318,22 3E55.53

Apropos to the AAD, MSETCL subimits that the actual lpan payment during the FY 2010-11 is projected as
Rs 35169 Lr. The source wise lozn repayment is provided in format submitted along with the petition.
Since the koan rapayment Is less than the depreciation, It has not dlaimed any AAD. MSETCL relles on ths
regulatory provision of MERC (Terms & Conditicns of Tariff} Regutation 2005, as reproduced balow:

“Reguiotion 45.3 Where the octuol amount of loan repoyment in any fingwciol pear exceads
the omount of depreciation allowobile under Regulotion 50.4.1, the Transmission Licensas
sholl be oliowed on advonce against depreciotion for the diffsrence between the octig!
amount of sich repayment ond the allowabls depreciation for such financial year:

Frovided thor the odvanee agoinst depreciotion sholl be restricted to 1/10m of the principaf
amaunt of ioens that are to be repald in such financial yeor minus the omount of degreciation
alfowahife peder Reguiation 80.4.1:

Provided also thot the ampount of Joon repoyment, colerlated in accordance with Reguiaticn

45.1 and Reguiation 48.2 above sholl be ozsumed to be increased by the omount of such

covance agoinst depreciation alowed Mo the Transmission Licensee:

Provided olse thot upon repayment of the entire loan amount, the orlginal cost of the flved
osset sholf be reduced by He armpunt of coowmuioted depreciotion and by the total ormount of
odvance ogoinst deprecigtion ovolled by the Tronsmission Leensee ond the resulting
deprecioble value sholf be sgread over the balance useful ife of the fixed osset.”

Table 4-5 Computation of Deprediation Induding Advance agatnst Depreciation

MSFTCL Submission
MESETLL SuBmussian MERL [S%uaias per un-

FErlaculins
A Jein ARR I004-30 Approved

dudilrd acrawnts|
for Fw 2010 L1

Depredation 393 47 321.34 156 83
Loan Repayment during the year 406.16 366.16 361.69
Advance against depredation [AAD) 12 69 44,81 586
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Brrenls Do 3 14

s Crove
WASFTLL Submicion
l&ctual @5 par un
auditid rrceunesg
for FY 20103-11

361.69

FASETCL dubmisgin RFRE

a5 in APA FHM 16 Ju p;.ru\,ul._-j

Depreciation including AAL 406.16 356.16

MSETCL requests the Hon'ble Commission to approve the Peprectation induding 2A0 expense gF Rs.
26168 Crore for FY 10-11.

44.  Imterest on Working Capital, and Secu tity Deposit

MSETCL. has computed the working capital requirement hased on the normative parameters preascribed
in the Tariff Regulatlons 2005. The ndian econamy ke witnessing spiraling inflation and as & result, the
interast rate cycle has Armed up, with a result that banks have rafsed thelr Prime Lending Rates. MSETCL

has considered the current short term SB! PLR of 13% for the purpose of computation of Interest on
working capltail.

MSETCE thersfare submits the comnparisan of approved wis-3-vis the revised compytation of fnterest on
working capital for kind consideration and approval of tha Han'ble Commission,

Takle 4-10 Interwst on Working Capltal Approved Vs, Unaudited artial

Rs Crave

MEETLL Sulbamissign
Patuculars MERC Appryved  dActual o5 ger ull-tudited
afcoucimiyl for kY 201011

Interest on Warking Capital 39.17 49.17

MSETCL Rurther submits the detalled computation of the Interest on working capital for the FY 2010-11
are provided at Form F-4 of the petftion, and are summarised 1n the table balow:

Anrual Ferformance Eeview Petition af FY 2016-17 - MSETCL Fage 57



Table 4-11 Interest on Working Caplal- Approved Vs, Ungudited achyal

MEETCL Subrmissinm

Partivulars §ACTtUR s mer un-soedised
apcairnts] For FY 2610 11

Cne-twelfth of the amount of Cperationt and Maintenance EXpenses §2.43
Oree-tweelfth of the sum of the book value of stores, matarials and 1940
supplies
One and half month expectad revenne from transmission tharges 27237
Less,
Armourt of Security Deposit
From Consumers .00
Froem Chistribiition Spstern users .00
Total Working Caphial ArR25
Intarest on Working Capital 3%
Interest on Working Capital 49.17

MSETCL finther add that the actual interest paid for the ioan taken far meeting the working capital
requirenents are RS 10,57 Crore for the FY 2010-11 at the rste 10.85% from the Bank of Maharashtra,
As the IDWC allowed as per the regulation is higher than the actuzl Interast on Working capltal liabllity
of MSETCL, this leads {0 the conslderation of efficiency gains, which may ba shared as per tha Regulation
1% of MERC {Tarms & Conditlons of Tarlff) Regulation, 2005

MSETCL thus requests the Hon'ble Commission to consider the same while svaluating the ARR and
decide the net entitisment against the efficlenty gains in respect of IDWE.

4.5. Dtherinterest and Finance Cha rges

MSETCL submits that considering the huge capital investment plan in transmission astets aver LONTHRE
years, the debt funding will be facilitated by guarantee from Goyt, of Maharashtra (GaM), In lier of
which, MSETCL have to pay the guarentee charges as As 8.59 Crore to the GoM as per GoM notification
Wo AEC-1099/CR-1017/NRG-2 dated 25101999, The table below summarlises the fnancing and
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guarantes charges actually paid by MSETCL during FY 2010-11 against approved by the Hor'ble

Commission:

Table 4.12 Cther Inbarest and Finarce Charges. Approved Vs, Unaud|ted actual

Ri Crora

RASETCL Submission 4Actug!

Pastieulars e I WIERT Aoproyed 3 RET Un-agdited accowntsgi
lor b 010 11

Guarantee Charges 17.9 17.95 8.52
Financng Chargas 25,20 ia 373
Tatal 43.1% 21.87 12.32

MSETCL reguasts the Hon'ble Commissian to approve the same.

4.6. Other Expenses

MEETCL submits that the detalled computation of othar &xpensas has been submitted In the prescribed
formats specified by the Hon'ble Comrmission. The table below summarlses the other expenses actually
Incurred against approved by the Hen'tle Commission:

Table 4-13 Qther Expanses - Approved Vs Unavdied actual

Ri Crore

MSETCL PASEFLL Submiszian

Ha:siculrsg Suzhminsior a5 In MEHC Approsred (At aal as per gn. sgdited
AR 200 10 aecoumis: loe FY I0L0-11

Other Expenses 12.35 0.70 52.06

MSETCL humbly submits that the other expanses are significanthy high on account of forsign exchange
veriation on the Ipans procured from the forelgn banking instititions, which was along Rs 52.57 Cr;
otherwBse, such expenses could have been much lesser than the previows year mupenses. MSETCL
humbly requests the Hen'ble Commission to appreve the above profected expensa of Rs. 52.08 Crora,

4.7. Income Tax

As per the MERL [Terms and canditions of Taritf) Regulations, 2005 Inoome Tax pald by MSETCE forms a
component of Axed costs of the ARR. MSETCE has projectad income tax in FY 2010-11 basad on Income
Tax regulations,

Arnual Performance Review Pedition of FY 2010-11 — MSEFCL Pape 59



et e ¥
Lot

MAHATRANSCO

For FY ll:llll}-ll, MSETCL has estimated the [ncome Tax lability considering WDV depredation as per
Incorme Tax Act. Details of such experses have been shown in the specific formats annexad ko this
petition. The table below summarises the revised estimates of Incoma tax ifability against IT tax liability
approved by the Hon'Ble Cormmission:

Table 4-14 Incomwer fau- Bpproved ¥s, Unaudited actual

Rz Crore

MSETCL Submiszsan

Grrbieulars MIAL Azproved CAclual as par un-audited accoernls
tor FyY 211011

incoerw: Tax Liabllity {(estimated) 143.23 1040

MSETCL submits that the income tax linbility has been calouisted g5 par MAT and the tame has been
detalled in tha presoribed format submitted along with this petition. MSETCL humbl submits that the
Hor'ble Commission may consider the same £ remilt In the provisionai bruing up of FY 2010-11.

4.8. Contribution to Contingency Reserves

MSETCL has projected Contingency Resarves for the current year FY 2010-11 an the basls of the MERC
{(Terms and Conditions of Tariff} Regulation 20805, Regidation 50.7 which states that-

“Where the transmission Licersee hos mode on sppragrintion to the Contingencies Reserve, a sum
Rot fess than 0.23 per cent and ADt mare than 0.5 per cent of the viginal cost of fixed aosets sholl be
alfowed towards such approgriation in the calculotion of SEErEgee reustue requinement®.

In previous APR orders, the Hon'ble Commission has allowed only (.25% of opening GFA ax contingency
reserves, The Hon'ble Commissfon may appraclate that MSETCL has relied on the directives of the
Commdssion and has projected the contributlon to contingency reserves 3t the zame level as per Fy
2008-10.

According to the Tarlf Regulations, the ressrve that would be created at the end of the year will be
invested In securities autherised under the Indian Trusts &Ct, 1882 within a period of six maonths.
MIETCL confirms that it has fnvested the contingency reserve ceated In FY 2010-11 In approvad
secoritles only. The contribution to eontingency reserves has bean shown in the table below,

Table 4-15 Contributlor to Contingancy Reserves- Approved Vi, Unaudited aectual
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A Crore

MEITEE Susmistion
MZRC Appraved  [Actualam per un-audied
accounts] Tor FY ZO140-11

PRSEECL Syhmizign

1"aitici &ra

% in APRA 2009 j8

Contribution to Continpancy R34 25 09 28,78
Reserves

As MSETCL has adopted the same epproach whife cakculating the contribution towards contlngengy
Feserves, MSETCL requests the Hon'ble Commission 1o approve the same.

4.%. Retum on Equity

Tha Retum an Regulatory Equity has been computed in accordance with Saction 50.1 of the MERC
(Terms and Conditlons of Tariff) Regulations 2005. The computation of return on equity is shawn in the
table below:

Teble 4-16 Compulation of Aok - Approved Vs, Unaudited actual

R Crore
MSETCL Syhmiss, pr
fAciual gy peroun-
audiwd pgsoants)
o FY 20E0-11

MSTTCL Subinssicon WIEFT

Sorlrulars
e an in BT 2009 10 AR PTG

Opening Equity for the vear 3.228.60 2932.03 137192
Equity portlon of the capitallzation g7l 19545 454 07
Cloging Equity for the year 3,79591 3177 4R 372599
Return on Regulatary Equlty at the 4 4
heginning of the year o 417 43 nw
Return on Equity portion of capitai 39.7

expenditure *71 13.68 wo
Total feturn on Regulatory Equity Al .17 s

MSETCL requests the Hon'ble Commission to approve the same as mentioned above considering the

ratianale provided by MSETCL In abwve sections.
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4,10. Mon-Tarlf Income

The details of varlous items/heads covered under non-tanff income artually eamed by MSETCL during
FY 2010-11 Is providad in the Form 7 of the attached excel formats submittad alang with the petition,

The summmary of actual non-tariff income agalnst approved by the Commisshon is given below.
Table 4-17 Non-Tarlff income - Approved vs. Unaydited aclusi

AMEETEL Subimiviion

RASETC L Submiseion MWIERT. I&=runl a5 er un-

Fartlcuars

A5 APR FOGH-15 Appriaved audbed accounns)
Tor by F018-31

Mox Tariff Incomi

MSETCE requests the Hon'ble Commisslon to approve the same.

Ann i
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4.11. Revenue Requirament for FY 2010-11

MSETCL herelry submits the summary of ARR for the £Y 2010-11 as per the rationale and projections
made in above-mentiared sub-sections.

Tahle 4-18; Summary ARR of FY 2010-11 {yrnount in As. Crarg)

Belual s per
MILRC Ln-audiled
P'aseiculies M prawed Accaunisd : Entitlemzm
3 lired with Rt Amaunl
| &1 Tar-fi Morrs S of RMGETEL
far 2OLO-1E(B) T

EHiciency
Cainfiloss)

Met
Erue —up

Expanditure 5de Trua up
Operathon & Malntenance Expenses 86733 30 75 OR9.75 [122.42]
Employes Expenses 453 56 L4032 L4332 136, 36)
Admministration & Genergl Expenses a1 ISk G2 FLPAF] [70.93)
Repoir & Mainienance Expenses 292,358 297,40 297 40 {5.02}
Depreciation, [nchading advance
_qairut daprediation 36515 6165 36165 456
interest on Long-term Loan Caphal 151 x4 2B1 45 231.46 (13026
Interest an Working Copltal and on
p———— ; EL W df 17 1277 26 .40 277
Other Interest and Fasance Charges 21487 12,32 12.22 8.95
Cther Expanses o.Fo 5206 52105 (51.36}
Intome Tax 14323 100,40 100.40 4283
Contribution to conbingency
e 25,040 2878 2873 (2.79)
Total Expend Hure 1615.454 1R75.463 186206 (247.22)
Return on Equity 431.aF 450 B5 4849 B {5869}
Aggragate Revemie Raquirernent 1006 81 1365.414 235271 305.91]
Less: Other Incame 84.25 126,03 13603 141 78)
Less: Intcome From wheling central
P t6 Gpa 890 2052 20,52 (11.53)

MSETCL humbly raquests the Hon'ble Cormmisslon 1o undertake provisianal troe-up of FY 2010-11 as
providad above,
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4.12. Revenue for FY 2010-11

MSETCL hereby submits that the Hon'ble Commission In the APR order for Fr 200910 has approved the

Reverue of Rs. 2264.25 Crore {3t page 91 of the Order}, however [hs provisional revenue earned by

MIETCL Is Rs, 1044.20 Crore, leading to a revenue gap for the yaar, the compitations of Asvenge Eap

are as under:
Table 3-15: Revenue gap computation far FY 2010-11 [Smount [n Rs. Crore]
per Un- ;an Met
MERC awdited | Gainfilos ' _
- Particils Aratoved: | Bccoumts] | gpshared | < FUTE | T8 0P
| A Tow M msera
Norms for T5Ux
| AgETegste Revenue Requirement 20:5.81 2365.43 235272 | (30591
Less: Mon TarlH income 24.25 126.03 11603 41.73]
tess: Income from Transmission Charges
dus tn Goa 290 20,52 20.52 (1063}
Aggregate Revenum Requirement from
Transmission tariff 1953 66 2218.93 220617
Provislonal Bsverve earned in FY 2010-11 134,30 1944 30
Provisional Revenue gap for £¥ 2010-11 {261.57)

MEETCL hurrbly requests the Hon'ble Commisslon to undertake provisional troe-yp of FY 2010-11 and
approve the Revenue gap of Rs. 261.87 Crore.

4
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3. Summary of Trulng Up requirement for FY 2009-10 and FY 2010-11

MEETCL prays ta the Hon'ble Commission to truseup the expenss for FY 0910 and provislanal frue-up
for FY 10-11 and provide a mechanism for bridging the revenue in this order. The total revenue
requirement of MSETCL pertalning to APR of FY 2010-11 and Traing up for FY 2005-10 I a¢ shown
e,

Tota! Truing Up Requirernent for FY 2009-10 and FY 2010-11 from Transmission Tariff

Farliculacs Ameaung (i Ha. Crore)

| Effective Truing up for FY 2009-10 71.34
Under recavery of transmission chorges in FY 27676
AX-10
Trie Up odiustment of FY 2008-69 fa8a
Addittonal True ug opproved 65 per MERC order 59483
o review petiticn Case no. 73 of 2010
fncentive ofain on Tronsmission spstern 0
avaiiahility
Truing-Up Requirament of FY 2009-10 509,98
Provisicral Teuing Up for FY 20:30-11 26LET
Tatal Truing Up Requlrament for 77184
Y 2009-10 and FY 2010-11
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TABLE )|

Detalts of the Adfustant for Prior Period considered under MERC Form No 5 Other Expeanes
{Exz| SLOCH

ReF of MEETCL as per  SLDNGC MEETCL excl
&r, Partitulars SCcheduda ALoaunts SLOC Dr.
M, i ACevumts Cr.
Incarme relating to Previous Years
1 Supervisian chapes 19 46,05,000 4805000 r
2 vl Intarest income for Prigs Parogs 5 20,127,081 2012041 cr
3 vil] Cecmss Provision for Prior Periodc r
‘Déperciation in Pricr Padoda
4 Vi) Excass Provision for Intsrest and 13 5. 20,555 520,655 Cr
Finance Charges in Prior Parods
5 =} Crther Excess Prowdsion in Prior 13 1.85,85.023 18569023 Cr
Perids
] x} Crher Incorme related to Prior 5 40560541 247187 38302354 o
Perlods
Soh Total of 1 {l to x} B7a 78,310 22 BT 187 6,50 30123 o
Price Period Expengesilocsns
¥ v} Oparaiing Expenses For Previous 19 17,34 57 300 123457300 [
Yoars
; W] Emplcyes Cpste relating to Previgus 13 4,82 39 842 2,258,574 4 5%.06,069 O
% dfDopantiition under frnided fir Dr
Proviony Years
10 X} Interest and Cthar Finapce Charges 19 2.87.00,000 2A7.00.000 Oy
refating to Previous Tears
11 kvl Aministraton Experises Previoos 14 4.T5.55.820 647,187 45908 642 Dr
12 wellijMatariats related EXpenses ralating 19 1140753040 B84 110744965 v
o Previpus Years
Sb-Tatal of 2 [l T ki) 403 65,597 820 9,20, 850 4057165970 Or
Nt Prior Pariod Chagesi Credlis IEE,H,ELSIEI] 12, 86,337 [!4,.9.710?,34?} Cr

Note  Cepreciation i MERE i carsidered only on opening gross Hock whereas in accounts it 1 alsa tonsidered on

agaets acditlon durlng the year and hence the IR is nOk cansidered In the ghoyve statement,
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Tabke 1

Detalls af Clrchs wise Taxes expenditura in FY 2009-10 & FY 20)0-11

LE Circle Names 2005-10 £010-11
300 [KHADKA EHY O5M 4601795 1,12, 22 6ES
30 |CHANDRAFPU EHV. OfM 4551081 25,71,975
30 [HY.D.C. CIRCLE PADGHE BEA4121 65,92 036
340 HV.D.C. CIRCLE CHANDRAPUR 63,960| 24,745
380 JAURANGABAD EHY. D&M CIRCLE 22A7EN 44,05 B35
3T IKALWA 200KV RIS CONST, 212524 4,30,461
3B0  {MASIK EHV CONST 203219 1,749,656
30 |EHV 0&M CIRCLE S0LAPUR 2879683 08,721,545
400 [AMARAVAT| EHV, OSM 5774055 41,14,930
405 |AMRAVATI EHV GONET GIRCLE 295451 3,03,538
406 |E.H.Y O&M KOLHARPUR 2716847 2242 687
408  |[KARAD EHV. D&M 5106306) 72 58,712
412 |PUNE EHY D&M CIRCLE 12583539 81,393,745
46 |KOLHAPUR EHY CONST CIRCLE 42 055 83,696
41§ [NAGPUR EHY. D&M 1469753 41,04,257
424 |NASIK EHY, OEM 4222090 24,68 525
427  |NAGPUR EHV CCCM CIRCLE 322502 5,952,590
430 [KOLHAPUR EHY CCCM CIRCLE 180651 16,071
43  (PARLI EHV O&M 7138002 75,044,129
440  |KALWA EHY, D&M 11262052 78,27.484
445 |EHV O&M PANVEL 1658944 31,02,253
450  [AURANGABAD CONST, 112640 1,49274
65 JAIROLI (HALWA) COCM CIRGLE 38610724 3,39,037
470 |NAGPUR EHVT CONST. 74,750 53,706
dT8  [SLOC KALWA 23418371 2,.32,54.744
480 |PUNE EHVT CONST. 202974 2,43,124
750 JAKCLA CIVIL CONST, 1g,202 20,375
Teh  [AURANGABAD COCM CIRCLE 149271 10,38, 725
770 |PUNE CCOM CIRCLE 205354 51,323
780 |NASIK CRAL MAINT. 146047 1,43 959
B30 |BARAMATIM & 33,472 18,606
Bd1l |WarmDHAMS 32,7M 2.53.458
B4%  |pHULE MeJOR STORE 428
982  |HOAC MSETCL £0r5301 302,595
144133119 11,61,38 305

3%
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List of Annexure

1. | Annewure -1 APR formats for Trying up and APR,
i AnnExiurs — 2 Annuzl accounts for FY 2009-10 & FY 2010-11
3. | Annekure =3 SLOC cartified syskem avallzbiltty
4, Annexure -4 Evidence of interest ratas on koans
5. | Annexure =5 Capies of lpan agreerments with PFC and REC
3 Annexure ~ 6 Copy of Tax Challan for FY 2009-10 & FY 2010-11
T Annexura — 7 Proof of reapayment of loans
4. Annere = 3 Prood of investment in contingency reserve
9, Annexure — 9 Proof of investment in spacial raserye
id. | Annesare - 10 Copy of ITRY Form
11. | Annewure - 11 Copy of docurment progf for inkarest rete considered for FY 2010-11
11. | Annexure - 12 Froof of interast rates for computation of actual werking capital for
FY 2009-10
Annugl Parformance Review Fertfon of FY 2018-11 - MSETCL Pape i



